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Recent economic performance of NE china
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The strength of PRD is its flexible &
easily scalable manufacturing

capability and the supporting trading
establishment (wholesales 4x retail
sales) & logistics facilities (surpassing
Hong Kong); cheap labour has been
only one factor

Economic comparison of Beijing, Shanghai, Guangzhou
and Shenzhen, 2015
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21.70 106,284 47,630
Shanghai 24.15 103,100 41,634
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various cities, 2015.
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Deindustrialization because of loss of

traditional market(s)
North by Northeast
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Both GDP & financial incomes turned south —

crisis starting — cyclical or structural?
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Is post-2003
revitalization a
result merely
of fiscal
stimulus of the
central
government?
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Failure of the 2003 revitalization programme
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Structural factors for economic decline

1. Over-expansion of resources (coal & iron) and traditional heavy
industries (oil, coal, automobile, steel, construction materials) in
Northern China that has been suffering under decline in commodity and
oil prices, fall in fixed asset investment associated with the bursting of
the housing bubble — the international & domestic cyclical downturn in
the post-financial tsunami period.

2. Lack of reform of existing firm and government economic management
— the bubble years removed the competition pressures for reform and
has strengthened local path dependency and dependence on government
policy & fiscal supports.

3. Population declines — both ageing and fall in natural growth rate have
caused resident population decline (Liaoning) and poor economic
performance creates migration pressure out of the provinces.



Total Population by broad age group
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Demographic minus for China &
esp. for old industrial provinces in
the Northeast East
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Unit:
million

Total pop Working age pop Total pop Working age pop

[=]

2011 43.83 n.a. 27.49 21.53
2012 43.89 31.54 27.50 21.59
2013 43.90 31.24 27.51 21.45
2014 43.91 30.77 27.52 21.08

2015 43.82 29.89 27.53 21.14



Alarm in 2016:

In the 1Q 2016, Northeast East provinces the worst in the nation, the
last among all provinces and below national average growth rate.
Liaoning witnessed the only negative economic growth in China, and in
the first 8 months all above-quota retail & wholesale sales dropped
including food (-4.0%).

GDP growth PAONRS 2016 1Q

Liaoning 3.0% -1.3%
Shanxi 3.1% 3.0%
Heilongjiang 5.7% 5.1%
Jilin 6.5% 6.2%
Guangdong 8.0% 7.3%

National average 6.9% 6.7%
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Second revitalization
programme with 130 projects,
1.6 trillion yuan for next 3 years
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